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INDEPENDENT AUDITORS' REPORT

To the Board of Directors and Members of
Lan-Del Water District
Lansing, Kansas

Report on the Financial Statements

We have audited the accompanying basic financial Sstatements of Lan-Del Water District (the
District) as of and for the years ended December 31, 2015 and 2014, and the related notes to
the financial statements, which collectively comprise the District's basic financial
statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audits in accordance with the Kansas Municipal Audit and Accounting Guide and
in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors'
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the basic financial statements referred to above present fairly, in all
material respects, the financial position of Lan-Del Water District, as of December 31, 2015
and 2014, and the changes in financial position and cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information

Management has omitted management's discussion and analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the
basic financial statements. Such missing information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers
it to be an essential part of financial reporting for placing the basic financial statements
in an appropriate operational, economic, or historical context. Our opinion on the basic
financial statements is not affected by this missing information.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District's basic financial statements. The Schedule of Insurance in
Force is presented for purposes of additional analysis and is not a required part of the basic
financial statements.

The Schedule of Insurance in Force is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the Schedule of Insurance in Force
is fairly stated, in all material respects, in relation to the basic financial statements as a

whole.
Liamar | Astocnres Cms, LLC

Kramer & Associates CPAs, LLC
Leavenworth, Kansas
May 4, 2016



LAN- DEL WATER DI STR CT
STATEMENTS OF NET PGCSI TI ON

Decenber 31,
2015 2014
ASSETS
Current assets:
Cash and cash equival ents $ 523, 002 $ 745, 771
Cash restricted for bond principal and interest 160, 827 141, 340
Certificates of deposit 876, 317 872,194
Accounts receivable 130, 250 124,176
Prepai d expenses 9, 334 8,534
I nvent ory 133,682 112, 309
Total current assets 1,833,412 2,004, 324
Capital assets, net of accumul ated depreciation 7,019, 838 6, 753, 815
O her assets:
Restricted certificates of deposit:
Restricted for bond reserve 110, 881 110, 716
Restricted for unenploynent clains 11, 969 12, 075
Total other assets 122, 850 122,791
Total assets 8,976,100 8, 880, 930
LI ABI LI TI ES
Current liabilities:
Current portion of |ong-term debt 165, 000 160, 000
Accounts payabl e 45, 414 43,579
Accrued liabilities 65, 499 73,427
Due to Rural Water District #8 24, 000 -
Accrued interest 4,133 5, 200
Total current liabilities 304, 046 282, 206
Noncurrent liabilities:
Long-term debt 455, 000 620, 000
Total noncurrent liabilities 455, 000 620, 000
Total liabilities 759, 046 902, 206
NET PGSl TI ON
Net investment in capital assets 6, 399, 838 5,973, 815
Restricted 283, 677 264, 131
Unrestricted 1,533,539 1,740,778
Total net position $ 8,217,054 $ 7,978,724

The acconpanying notes are an integral
part of the financial statenents.
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LAN- DEL WATER DI STRI CT
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES I N NET PCSI TI ON
For the years ended Decenber 31,

Wat er sal es

Cost of water purchased

Goss profit

Qperating expenses:

Sal aries and enpl oyee benefi
Depr eci ati on

Enpl oyee health insurance
Sal es tax

Prof essi onal fees

System nai nt enance

Payrol | taxes

Ofice supplies

I nsur ance

Engi neering fees

Reti r emrent

Tel ephone and i nternet
Uilities

Conput er services

Vehi cl e

Regul atory taxes and testing
Accounting fees

Bui | di ng nui nt enance

Uni f orms

Supplies and snall tools
Equi prent  mai nt enance
Bank service charges
Armorti zation

M scel | aneous

Total operating expenses

Operating incone

ts

Non- operating revenue (expense):

Net

Net

Rental incone
I nterest incone

M scel | aneous income (expense)

I nterest expense

Total non-operating revenue (expense)

I ncome before capital contributions

Patron capital contribut

Change in net positio

i ons

n

position - beginning of year

position - end of year

The acconpanying notes are an integral

part of

the financi al
4

2015 2014
$ 1,771,164 $ 1,750,366
669, 795 676. 373
1,101, 369 1,073,993
367, 853 367, 170
265, 293 267, 503
59, 587 59, 233
34,541 31,128
29, 480 35, 015
28, 995 24,109
28, 615 27,915
27,725 33, 257
20, 650 23,798
18, 541 17, 420
18, 121 15, 651
12, 744 14, 709
12, 658 15, 190
12, 109 24,331
11, 543 15, 981
7,861 8, 545
7,140 6, 840
6, 181 4,557
2,612 4,193
1,774 2,102
657 276
5 30
- 1,024
- 285
974, 685 1. 000, 262
126, 684 73,731
22,782 21, 055
4, 412 3,570
(6, 204) (28)
(14, 533) (17, 733)
6. 457 6. 864
133, 141 80, 595
105, 189 178,795
238, 330 259, 390
7,978,724 7.719.334
$ 8,217,054 $ 7,978,724

st at enent s.



LAN- DEL WATER DI STRI CT
STATEMENTS OF CASH FLOAS
For the years ended Decenber

Cash flows from operating activities:
Cash received from custoners
Cash paid to enpl oyees
Cash paid to suppliers

Net cash provided by operating activities

Cash flows from capital related financing activities:
Purchase of capital assets
Purchase of Rural VWater District #8 patrons
Patron contributions
Princi pal paynents long term debt
Interest paid on long term debt
Q her receipts (payments)

Net cash used by capital related financing activities
Cash flows from investing activities:

Net activity of certificates of deposit

Net activity of restricted assets

Interest received

Net cash provided (used) by investing activities
Net increase (decrease) in cash

Cash bal ance at begi nning of year

Cash bal ance at end of vyear

4,412

(19, 257)

(222, 769)

745,771

$ 523, 002

The acconpanying notes are an integral
part of the financial statenents.

5

31,
2015 2014
$1, 765, 090 $1,747, 976
(375, 781) (364, 515)
(1,031, 672) (1,042, 640)
357, 637 340, 821
(531, 316) (853, 912)
24, 000 -
105, 189 178, 795
(160, 000) (160, 000)
(15, 600) (18, 800)
16, 578 21,027
(561, 149) (832, 890)
(4, 123) 438, 791
(19, 546) (1, 786)

3,570

440, 575

(51, 494)

797, 265

$ 745,771




LAN- DEL WATER DI STRI CT
STATEMENTS OF CASH FLOAS
For the years ended Decenber 31,

2015 2014
Reconciliation of operating income to net
cash provided by operating activities:
Qperating incone $ 126, 684 $ 73,731
Adjustnents to reconcile operating incone to net
cash provided by operating activities:
Depreciation and anortization 265, 293 268, 527
(I'ncrease) decrease in:
Accounts receivable (6,074) (2, 390)
| nvent ory (21, 373) 5, 965
Prepai d expenses (800) (235)
I ncrease (decrease) in:
Accounts payabl e 1,835 (7,432)
Accrued liabilities 7,928 2,655
Total adjustnents 230, 953 267, 090
Net cash provided by operating activities $ 357, 637 $ 340, 821

The acconpanying notes are an integral
part of the financial statenents.
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LAN- DEL WATER DI STRI CT
Notes to the Financial Statenents
For the years ended Decenber 31, 2015 and 2014

1. Summary of significant accounting policies

a.

Reporting entity

Lan-Del Water District (the District) was established as a tax-exenpt organization to
acquire water and water rights and to build and acquire pipelines for the purpose of
furnishing water to owners and occupants of land located within the District. Tota
custoners as of Decenber 31, 2015 and 2014 were 3,029 and 2,984, respectively.

Basis of presentation and basis of accounting

Basis of presentation:

The followi ng fund type conprises the financial activities of the District for the
year ended Decenber 31, 2015

Proprietary fund category:

Proprietary funds distinguish operating revenues and expenses from nonoperating
items. Operating revenues and expenses generally result from providing services
and producing and delivering goods in connection with a proprietary fund's
principal ongoing operations. Al revenues and expenses not neeting this
definition are reported as nonoperating revenues and expenses

The District has one type of proprietary fund

Enterprise fund: Used to account for any activity in which a fee is charged to
an external user for goods or services. However, they nust be used to account for
activities (a) that are financed with debt that is secured solely by a pledge of
the net revenues from fees and charges of the activity, (b) when laws or
regulations require that the activity's cost of providing services, including
capital costs, such as depreciation or debt service, be recovered with fees and
charges (not taxes), or (c) the pricing policies of the activity establish fees
and charges designed to recover its costs. Such operations are financed and
operated in a manner simlar to private businesses and are intended to be self-
supporting through charges to users

Basi s of accounting:

The District has established a system of accounting naintained to reflect conpliance
with the applicable laws of the State of Kansas. The proprietary fund financial
statenments are reported using the total econom c resources neasurenent focus and the
accrual basis of accounting.

I nvestnents and cash fl ows

Investnments in noney nmarket instrunents, including certificates of deposit, are
recorded at cost plus any accrued interest.

For the purposes of the statement of cash flows, the District considers all highly
liquid debt instruments purchased with an original maturity of three nonths or less to
be cash equival ents.



1. Summary of significant accounting policies (continued)

d. Accounts receivable

The District reads neters at the end of each nonth and invoices are nailed. Paynents
for water service are due on or before the 15th day of the following nonth. Failure

to pay by the 26th of the nonth following the neter reading will result in a
di sconti nuance of service. Witer rates for the District as of Decenber 31, were as
fol l ows:
2015 2014
Rate per unit:

0-2 $13. 60 $13. 45

3-150 $ 5.40 $ 5.29

151-500 $ 4.45 $ 4.40

501-1, 000 $ 3.40 $ 3.35

Over 1,000 $ 3.30 $ 3.25

A unit equals 748 gallons of water.

The District directly wites-off accounts that managenent considers to be
uncol I ecti bl e. Managenent considers all renmining accounts receivable to be
collectible.

e. Capital assets

Purchased capital assets are stated at cost |ess accunul ated depreciation.
Contributed capital assets are reported at estinmated fair value at the tine received.

Depreciation is calculated using the straight-line nethod over the estimated useful

lives of the assets. Depreciation nmethods and estimated useful |ives of capital
assets reported in the proprietary funds are as foll ows:
Depreciation Esti mat ed
net hod useful life

Bui | di ngs Straight-line 10 - 40 years

Equi prrent Straight-1ine 3 - 20 years

Ext ensi ons Straight-line 10 - 60 years

Furniture and fixtures Straight-1line 5 - 20 years

Sof t war e Straight-line 5 - 10 years

Reservoir Straight-line 5 - 40 years

The cost of nmmintenance and repairs is charged to inconme as incurred; significant
renewal s and betternents are capitalized.

f. lnventory

Inventory is valued at the lower of average cost (first-in, first-out nethod) or
market. lnventory consisted of materials and supplies at year-end.



1. Summary of significant accounting policies (continued)

g. Equity classifications

In the statenent of net position, equity is shown as net position and classified into
three conponents:

1. Net investment in capital assets - consisting of capital assets, net of
accunul ated depreciation and reduced by the outstanding bal ances of any bonds,
| eases, or other borrowings that are attributable to the acquisitions,
construction, or inprovenents of those assets.

2. Restricted - consisting of assets with constraints placed on their use either by
(1) external groups such as creditors, grantors, contributors, or laws or
regul ati ons of other governnents; or (2) law through constitutional provisions or
enabling legislation. The District first utilizes restricted resources to
finance qualifying activities.

3. Unrestricted - renmining portion that does not neet the definition of "net

investment in capital assets" or "restricted."

h. Patron capital contributions

Contributions from District nenbers for line extensions are included in the statements
of revenues, expenses, and changes in net position as patron capital contributions.

Atap is the right that entitles the holder to water service. Taps are presently sold
for $2,600 - $10,900, depending on the size of the water line. Tap sales are included
in the statenents of revenues, expenses, and changes in net position as patron capital
contributions.

i. Incone taxes

The District is considered a tax-exenpt entity and is not subject to incone taxes at
either the federal or state |level.

j. Use of estinates

The preparation of financial statenments in conformty with accounting principles
generally accepted in the United States of Anerica requires nanagenent to nake
estimates and assunptions that affect the reported anpbunts of assets and liabilities
at the date of the financial statements and the reported anmounts of revenues and
expenses during the reporting period. Actual results could differ from those
estimat es.

k. Sal es tax

The District collects sales tax from custoners and remts the entire anount to taxing
jurisdictions. The District's policy is to include the tax collected in revenue and
taxes remtted as an operating expense.



St ewar dshi p, conpliance, and accountability

a. Budgetary information

The District is not subject to statutory budget requirenents.

b. Conpliance with Kansas statutes

Managenent is not aware of any statutory violations for the period covered by the
audit.

Deposits and investnents

At Decenber 31, 2015, the Board had the following investrments and nmaturities, including
certificates of deposit:

I nvestnment Maturities in Years

| nvest nent Type Fai r Val ue Less than 1 1-5

Certificates of deposit:

Citizens National Bank $ 204, 418 $ 204, 418 $ -
Ctizens Savings & Loan Association 249, 695 249, 695 -
Comrer ce Bank 110, 881 110, 881 -
Country C ub Bank 260, 031 260, 031 -
First State Bank & Trust 174,142 174, 142 -
Tot al $ 999, 167 $ 999, 167 $ -

K.S. A 9-1401 establishes the depositories which nay be used by the District. The
statute requires banks eligible to hold the District's funds have a nain or branch bank
in the county in which the District is located, or in an adjoining county if such
institution has been designated as an official depository, and the banks provide an
acceptable rate of return on funds. In addition, K S.A 9-1402 requires the banks to
pl edge securities for deposits in excess of FDIC coverage. The District has no other
policies that would further limt interest rate risk.

K.S.A 12-1675 limts the District's investment of idle funds to tinme deposits, open
accounts, and certificates of deposit with allowable financial institutions; US.
governnment securities; tenporary notes; no-fund warrants; repurchase agreenents; and the
Kansas Municipal Investnment Pool. The Board has no investment policy that would further
[imt its investnent choices. The rating of the District's investnents, if available, is
noted on the follow ng page.

10



Deposits and investnents (continued)

Concentration of credit risk. State statutes place no limt on the anbunt the Board nay
invest in any one issuer as long as the investnents are adequately secured under K S. A
9-1402 and 9-1405. The District's allocation of investnents as of Decenber 31, 2015, is
as follows:

| nvestment Type Rat i ng Per cent age

Certificates of deposit:

CGtizens National Bank Not Avail abl e 20. 5%
Ctizens Savings & Loan Association Not Avail abl e 25. 0%
Commer ce Bank Not Avail abl e 11. 1%
Country O ub Bank Not Avail abl e 26. 0%
First State Bank & Trust Not Avail abl e 17. 4%

Custodial credit risk - deposits. Custodial credit risk is the risk that in the event of
a bank failure, the District's deposits nmay not be returned to it. State statutes
require the District's deposits in financial institutions to be entirely covered by
federal depository insurance or by collateral held under a joint custody receipt issued
by a bank within the State of Kansas, the Federal Reserve Bank of Kansas City, or the
Federal Hone Loan Bank of Topeka. Al deposits were legally secured at Decenber 31,
2015.

At Decenber 31, 2015, the District's carrying anmount of deposits was $1,682,996 and the
bank bal ance was $1,718,230. The bank bal ance was held by five banks resulting in a
concentration of credit risk. O the bank bal ance, $1,034,471 was covered by the federal
depository insurance, and the renaining $683,759 was collateralized with securities held
by the pledging financial institutions' agents in the District's nane.

Custodial credit risk - investments. For an investnent, this is the risk that, in the
event of the failure of the issuer or counterparty, the District will not be able to
recover the value of its investnents or collateral securities that are in the possession
of an outside party. State statutes require investments to be adequately secured.

11



4.

Property and equi pnent

transacti

Land

Bui | di ng

Equi prrent

Ext ensi ons

Furniture and fixtures
Sof t war e

Reservoir

Qperational asset total

Total costs

Land

Bui | di ng

Equi prent

Ext ensi ons

Furniture and fixtures
Sof t war e

Reservoir

Total accumul ated depreciation

ons
Cost s

Bal ance Bal ance

Decenber 31, Decenber 31
2014 Addi ti ons Di sposal s 2015
$ 961, 632 $ - $ - $ 961, 632
872, 854 5,100 - 877,954
897, 891 954 - 898, 845
7, 105, 604 508, 568 - 7,614,172
140, 800 8, 224 - 149, 024
76,915 2,888 - 79, 803
452, 889 5,581 - 458, 470
10, 508, 585 531, 315 - 11, 039, 900
$ 10, 508, 585 $ 531, 315 $ = $ 11,039, 900
Accunul ated Depreciation

Bal ance Bal ance

Decenber 31, Decenber 31,
2014 Addi tions Di sposal s 2015

$ - $ - $ - $ -
263, 693 26, 691 - 290, 384
406, 353 51, 561 - 457,914
2,492,970 165, 136 - 2,658, 106
104, 712 10, 174 - 114, 886
76, 720 388 - 77,108
410, 322 11. 342 - 421. 664
$ 3,754,770 $ 265, 292 $ = $ 4,020,062
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Long-term debt

Begi nni ng Endi ng Due in
bal ance Addi ti ons Paynent s bal ance one vyear
Revenue bonds:
Series 2012 $ 780,000 $ - $ 160, 000 $ 620,000 $ 165, 000

In Novenber 2003, the District issued Water System Refunding and |nprovenment Revenue
Bonds (Series 2003) in the amount of $2,170,000 in order to inprove its water supply
system by the construction, installation, equipping, and acquisition of certain

i nprovenents and to refund a portion ($535,6000) of the outstanding Series 1997 Water
System Revenue Bonds. The Series 2003 Bonds bear interest at rates ranging from 1.45% to
4.80%

In Septenber 2012, the District issued $1,100,000 of Water System Refundi ng Revenue Bonds
(Series 2012) with an interest rate of 2.0% in order to advance refund the Series 2003
bonds maturing on Septenber 1, 2014 and thereafter on Septenber 1, 2013. The net
proceeds of $1,092,164 (after issuance costs) plus an additional $78,131 from the
District's Bond Reserve Account were deposited in an irrevocable trust with an escrow
agent to provide all future debt service payments on the Series 2003 bonds. As a result,
the Series 2003 bonds are considered to be defeased and the liability for those bonds has
been renoved from the financial statenents.

As a result of the advance refunding, the District reduced its aggregate debt service
paynents by $145,731 over the next five years and obtained an econonmic gain (difference
bet ween the present values of the old and new debt service paynments) of $65, 000.

Maturities of long-term debt of Lan-Del Water District at Decenber 31, 2015, are as
fol | ows:

Pri nci pal I nt er est Tot al

2016 $ 165, 000 $ 12, 400 $ 177,400
2017 170, 000 9,100 179, 100
2018 285, 000 5, 700 290, 700
2019 - - -

620, 000 $ 27,200 $ 647, 200
Less current maturities (165, 000)
Tot al $ 455,000

Principal paynents are due annually on Septenber 1. Interest paynents are due sem -

annual ly on February 1 and August 1.

13



Long-term debt (continued)

Provi sions of the bond ordinances nake the follow ng requirements for the District to
assure profitable operation and tinely repaynent of debt:

a. Establishment of rates adequate to insure a debt service ratio of at |east 125
percent. For the years ended Decenmber 31, 2015 and 2014, the debt service ratios were
221 percent and 194 percent, respectively.

b. Establishnment of a bond reserve account, into which the District shall transfer
$15,000 each nonth until the account aggregates to $110,000. The noney in the bond
reserve account nmay be used to call the bonds for redenption and paynment prior to
their maturity. At Decenber 31, 2015 and 2014, the balance in the bond reserve account
was $110,881 and $110, 716, respectively.

c. Establishnent of a separate account to provide for the payment of principal and
interest each year. The District is required to make nonthly deposits to this account
equal to 1/6th of the next maturing interest paynent and 1/12th of the next naturing
principal paynment. The required bal ance at Decenber 31, 2015 and 2014 was $55,000 and
$58, 500, respectively. The actual balance at Decenber 31, 2015 and 2014 was $160, 827
and $141, 340, respectively.

Conpensat ed absences liabilities

Full tinme enployees with 0-4 years of service will accunulate one day a nonth or twelve
days of annual |eave per year. Enployees with 5 to 14 years of service will accunul ate
1.5 days per nonth or 18 days of annual |eave per year. Enployees with 15+ years of
service will accumulate 2 days per nonth or 24 days of annual |eave per year. Enployees
hired prior to Cctober 1, 2001 can carry forward an unlimted anount of annual |eave to
the next cal endar year. Enployees hired after COctober 1, 2001 can carry forward no nore
than 240 hours of annual |eave to the next cal endar year.

Al full tinme enployees are entitled to sick |eave pay. Each full time enpl oyee accrues
one working day of sick pay each nmonth of service. There is no naxi num anount of

accunul ation of sick leave. Upon retirenent, the retiree shall be paid for one-third of
the unused sick |eave.

At Decenber 31, 2015 and 2014, the conpensated absences liability totaled $65,821 and

$72,978, respectively, and is included in the accrued liabilities anmobunt on the statenent
of financial position

WAt er purchase contract

The District contracted to purchase water from the Board of Public Wilities of Kansas
Cty, Kansas (the Gty). Under the contract, the Cty is required to sell water to the
District with a mninmm purchase of 50 gallons per mnute. The rate charged to the
District is subject to review and adjustnent at any tine a general rate change is
approved by the Gty for like purchasers provided that the Cty shall provide to the
District six nonths witten notice of any proposed adjustnents in the paynent rate
During the year ended Decenber 31, 2015, the District purchased 92,460 units of water
fromthe Cty and paid an average of $2.00/unit. During the year ended Decenber 31
2014, the District purchased 97,306 units of water fromthe Cty and paid an average of
$2.00/ unit.

14



10.

11.

12.

Wat er purchase contract (continued)

The District contracted to purchase water from the Leavenworth VWaterworks Board, Gty of
Leavenworth. Water purchased by the District in excess of 192,000 units for each

cal endar year shall be billed at a rate not to exceed the rate charged to the District by
the Board of Public Wilities of Kansas Gty, Kansas. During the year ended Decenber 31,
2015, the District purchased 240,246 units of water from the Leavenworth Waterworks Board
and paid an average of $2.01/unit. During the year ended Decenber 31, 2014, the District
pur chased 239,831 units of water from the Leavenworth Waterworks Board and paid an
average of $2.00/unit.

Rental incone

The District rents tower and ground space to a conmuni cations conpany under a
noncancel abl e operating |ease. The |lease expires in April 2020. Future mininmum rentals
to be received under this |ease agreenent as of Decenber 31, 2015 are as foll ows:

2016 $ 22,682
2017 23, 362
2018 24,063
2019 24,785
2020 8,343
Tot al $ 103,235

Concentration of credit risk

The District is engaged in the sale of water to custoners |located in Leavenworth County,
Kansas. The District grants credit to those custoners and requires no collateral.

Defined contribution retirenent plan

The District has a Salary Reduction Sinplified Enpl oyees Pension (SARSEP) whereby, the
eligible enployees defer up to 15% of their conpensation and the District will contribute
a percentage at its discretion. The District currently nakes quarterly contributions of
5% of the enployees' gross inconme. During the years ended Decenmber 31, 2015 and 2014,
the District contributed $18,121 and $15, 651, respectively, to the plan.

O her post-enpl oynent benefits

Under the Consolidated Omibus Budget Reconciliation Act (COBRA), the District nakes
health care benefits available to eligible forner enployees and eligible dependents.
Certain requirements are outlined by the federal governnent for the coverage. The
premumis paid in full by the insured. There is no cost to the District under this
program

R sk nmanagenent

The District is exposed to various risks of loss related to torts, theft of, damage to,
or destruction of assets, and injuries to enployees. The District nanages these various
risks of loss through insurance policies. See the Schedule of Insurance in Force for
details of the various insurance policies.
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13. Date of nanagenent's revi ew

Managenent eval uated subsequent events through May 4, 2016, the date the financial
statenments were issued, and determned that there were no additional adjustnents and/or
di scl osures required.
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SUPPLEMENTARY | NFORVATI ON




LAN- DEL WATER DI STRI

1)

SCHEDULE OF | NSURANCE I N FORCE

For the year ended Decenber 31, 2015
Expi ration Annual Anmount  of
Pol i cy Type Dat e Conpany Prem um Cover age Descri pti on
Ceneral liability 7/ 1/ 2016 AMCO $4,073  $1,000,000 Aggregate limt
| nsurance $500, 000 Each occurrence |init
Conpany $100,000 Property damage limt
$500, 000 Personal and advertising injury limt
Commerci al property 7/ 1/ 2016 AMCO $6,606  $1,006,900 Building property
| nsurance $463,900 Personal property
Conpany
Aut o Vari ous Enpl oyers $4, 382 $500,000 Liability
Mut ual $500, 000 Uninsured notorists
Casual ty Co. $500, 000 Underinsured notorists
Commercial crine 7/ 1/ 2016 Nat i onwi de $161 $5,000 |Inside premses
Mut ual $2,000 Qutside prenises
I nsurance Co.

Wrkers conpensation 7/ 1/ 2016 Nat i onwi de $7, 828 $500, 000 Bodily injury by accident
$500,000 Bodily injury by each enpl oyee
$500,000 Bodily injury by policy limt

See | ndependent Auditors' Report
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